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Dear Professional Colleagues,

Wishing you a very Happy New Financial Year 2022-23

This year our theme is UNITED WE CAN where C Stands for CREATE a large vision for the Profession to ACHIEVE milestones together
and NURTURE the members of the profession. Surat Branch of WIRC of ICAl will continue to be on the leading edge with our theme
and has launched program GYAN GANGA to Nurture and Encourage members to participate in CPE Programs. Surat Branch of WIRC
of ICAIl organises various Seminars, Workshops and Lecture Meetings for imparting Continuous Professional Education and to share

the knowledge and build an environment for constructive discussions and fellowhood amongst the members.
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GYAN GANGA

Wealth of Knowledge is the Most Precious Wealth

| the members of Surat Branch of WIRC of ICAI are invited to be a part of GYAN GANGA program by paying ONE TIME
REGISTRATION FEES and enjoy all the upcoming eligible programs of Surat Branch for Free or at a Subsidised rate.

FEATURES
* Will cover series of lectures on specific topics catering to the needs of the membership.
* Topics will be of the relevance to the profession and will also have topics on new sunrise avenues in the profession.
¢ Practical imparting of knowledge will be part of such program and learning through interaction.
BENEFITS
* One time single registration Fees and can attend all the eligible CPE programs of the year 2022-23
* The registered members will get separate communications from Surat Branch of WIRC of ICAI for all the eligible
programs and Branch Newsletter or communication will bear indication as GYAN GANGA.
* Presentation and Study Material provided by the faculties pertaining to all eligible programs will be sent on email

address of the registered members.

IMPORTANT POINTS

1. Period of Registration from 01/04/2022 to 31/03/2023
2. Last Date for Registration is 30/06/2022.
3. Physical attendance is necessary for entitle of CPE Hours Credit.

4, Surat Branch of WIRC of ICAI will provide minimum of 40 CPE hours of free seminars / webinars for the registered

members of GYAN GANGA. Whereas, programs organised by parenting bodies or committees of ICAl including
International / Domestic Residential Refresher Course (RRC), National/Regional/Sub-Regional Conferences and

Workshops will be provided at subsidized registration fees, if applicable.

Fees For Registration "ICAI Bhawan",

Cheque may be drawn in favour of
B/h. VR Mall, Dumas Road,Surat-395007

“SURAT BRANCH OF WIRC OF ICAI”

Online payment through Surat Branch of WIRC of ICAI For more information contact

+91 95105 82383

website - www.surat-icai.org

Fees Rs. 2,000/- + GST
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From Chairman's Desk:
Respected Esteemed Professional Colleagues,

Firstly, I would like to thank you for enthusiastically participating in activities / events /
seminars executed in the month of March —2022. I firmly believe in the power of unity and
I am confident that with Surat Branch Team and members we will definitely achieve our
goals towards betterment of members, students and society.

At the beginning of new financial year, I wish all my esteemed members of Surat
Branch of WIRC of ICAI a very HAPPY NEW Financial Year 2022 —2023. May happiness,
peace and prosperity never abandon you and your loved ones. In these summer days as
temperature rises and people choose to look at cool options, but our members thirst and
appetite for knowledge updation never changes and their spirited involvement in Branch
events and activities keeps soaring and for that Surat Branch of WIRC of ICAI is all set to
launch GYAN GANGA group from 1st April, 2022. Under this professional study group
Surat Branch will keep series of lectures/ seminars/webinars on different hot topics.

Also in this coming month we have various quality topics to be covered for the benefit of
the members at large. My professional colleagues these days there are many changes and
challenges in the profession. But I remember one saying that we are all faced with a series
of great opportunities brilliantly disguised as impossible situation. For years together we
CA's have been fully acting in this spirit and we are capable in converting all challenges
into opportunities.

Lastly, I hope that we all have meaningful FY 2022-2023 ahead and we expect the same
overwhelming supportand co-operation from you all.

Thankingyou,
Kindly reach out to us on official Branch:-

k suratbranchgroup1@gmail.com

# +9195105 82383

Bestwishes and regards

CA. Nikesh Kothari
Chairman
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From Editorial Desk:

Atthe genesis of the new financial year, [ wish a buoyant and aspiring times to all our dear
members of Suryanagari Branch.

I heartily thank our Branch Chairman CA Nikesh Kothari, for reposing faith on me and
giving this occasion to serve as Chairman of Newsletter Committee. Newsletter is an
important aspect of Branch Activities and a medium for interaction with members and
providing valuable acumens to members. Given this opportunity, I will endeavour to
contribute utmost for meaningful and timely newsletters for benefit of Members.

The Month of March has always been very busy for all Chartered Accountants as accounts
finalization, year-end matters of our clients are being handled in March. Now, since the
din and bustle of March is over and new financial year commenced with Bank Branch
Audit environment. Although, this year there has been a substantial reduction in the Bank
Branch Audit owing to the reduction in coverage of Bank Branch Audit by RBI, Merger of
Banks that is reduction in number of Branches of Bank resulting into 48% reduction in
Bank Branch compared to Last year. So, we the Chartered Accountants need to take a
pause and rethink, reshape and expand our horizons to the new areas like International
Taxation, Blockchain Technology, Insolvency & Bankruptcy code, Valuation, Merger &
Acquisition, and many more. Our Surat Branch under the able leadership of our Chairman
CA Nikesh Kothari is on path to organize various certificate course, refreshment courses
on new and interesting topics. I, hereby request to our Surat branch members to avail
maximum benefit ofitand enhance your knowledge.

This Newsletter includes insights on MSME Chart, Bank Audit, Gather Actionable
Customer Insights, Role of CA in MSME Sector, MOOVER Scheme, International
Taxation, Income Tax, and GST.

Let's join & hold hand with hand and Grow together, Shine together, Succeed together and
letus all take the Surat branch at newer heights with a common moto of United WE CAN.

[ urge to Member of Surat Branch who are willing to contribute for E-newsletter of Surat
Branch on topic can share the same with us on surat@icai.org

Happyto Serve!!

CA Shailesh Lakhankiya
Chairman, Newsletter Committee
03
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Intro to start up and entrepreneurship

Astartup could be defined as, a new business thatisin the initial stages of operation, beginning to grow and is typically
financed by anindividual or small group of individuals. It is a young entrepreneurial, scalable business model built on
technology andinnovation wherein the founders develop a product or service forwhich they foresee demand through
disruption of existing or by creating entirely new markets. Startups are nothing but an idea that manifests into a
commercial undertaking.

-\

The emergence of startup wave in India is a relatively a new phenomenon. Today India is undergoing a fundamental
shift with entrepreneurship and innovation is being primary catalyst in job creation and solving everyday problems. A
decade ago, there is to be only a handful of startups such as Make My Trip.com and Naukari.com. But, now with the
success of such as Flipkart, Quicker, Pharmeasy, Zomato and Inmobi, the Indian startup eco-system hasindeed come a
longway.

Howtobegin journey by selecting the startup:

Take a look around at the products and services you are currently using and surrounded by. Why are they there? Well,
it'sbecause theyare solvinga problem orfillinga need youwould otherwise be experiencing.

This is how all great inventions and startup businesses are born — from a problem or need. From electricity, to the
telephone,totheInternet,and more recently to PayPal and Facebook, great businesses are built on big problems.
Consider this the first question on your startup litmus test: “What problem does my startup or idea solve, and how
painful is that problem?” Think critically about this question, as an honest assessment may save hours, days, weeks,
months, oryears of yourtime.

Startup founders can often find themselves working on an idea that sounds plausible, but does not provide a solution
to a problem people care about in a meaningful way. Y Combinator founder and investor Paul Graham says that often,
these startupsare bornfromindividualswho are simply “trying to think of startup ideas” and not looking for problems.
So how can you make sure your startup solves a painful problem? Well, start with the problem. Problems are
everywhere; it is just an exercise in noticing (as Paul Graham said) and questioning. What is currently nagging you?
What do youdoinyourworkthatyouthink, “lwish|could _instead™?

Sadly, there is no easy formula. It is simply training your mind and your eye to pick up on problems that exist around
you, question why those problems exist and forwho, and then formulating a solution. If it was easy, everyone would be
an entrepreneur (and then who would you hire?). By being curious and critical, you will begin to notice where readily
available solutions do not exist for persistent problems.

Once you have identified a painful problem, 9 times out of 10 the solution will not be obvious or easy. Problems often
necessitate creative solutions to make a business successful and enduring. Though this intuitively may sound difficult
(becauseitis)it often createsabarrier of entry for competitors aswell.

There canbefollowing six types of startups:
Startup Type 1:Scalable Startups

Scalable startups take an idea or concept — typically in the tech sphere — and work to rapidly grow the company's
top-end revenue to achieve the highest return on investment (ROI) possible. This type of startup requires thorough
market research to identify exploitable market opportunities. Two of the most relevant examples of scalable startups
are Google and Facebook. Both of these companies started with the intent to dominate their industry through a
scalable startup modeland were successfulin doing so.

AScalable Startup May Be Right for You If:
1 Yourstartup idea hasan extensive market available and vast growth potential.
1 You'reaninnovatorreadytochallengethe status quo.
1 Youwanttobetheleaderofanindustry.

Startup Type 2: Large Company Startups

04
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With technology, customer interest, and markets changing every day, large companies need to adapt their business
model to survive. This is where large company startups come in. Backed by the support and capital of the already
successful company, these offshoot startups aim to reach new audiences, diversify product offerings, and keep large
companiestappedintothe ever-changing market.

ALarge Company Startup May Be Right for YoulIf:
1 Youalreadyownalarge, successful company.
1 You'relookingtodiversify ortapintoanew market thatisn'tinyourcompany's currentwheelhouse.
1 Youneedawaytocompete with newbusinessesand keep up withthe changingmarket.

Startup Type 3: Small Business Startups

The priority of small business startups is longevity instead of scalability. These small startup companies are built to
provide enough capital for financial stability by catering to a small target market. Common types of small business
startups are family-owned and operated barbershops, grocery stores, and retail shops.

ASmall Business Startup May Be Right for You If:

1 Youplantohirelocalsandfamily to operate yourbusiness.

1 Youwanttofocusonaddingtoyourcommunity.

1 Creatingasustainable, long-lasting businessis yourmain focus, rather than pure profit.
Startup Type 4: Social Entrepreneurship Startup

Unlike other types of startups, Social startups are not created to gain wealth for the founders, they are created to make a
positive social or environmental change. Social entrepreneurs shouldn't expect a big payout from their startup, however, it
is possible to make money with this startup model if itis not a nonprofit organization.

ASocial Entrepreneurship Startup May Be Right for You If:

1 Youwantto build acompanythatwill make a positive social orenvironmentalimpact.

1 Youaren'tinterestedin startingacompany forthe profit.

1 Youhaveanideathat cansolve awidespread problem, specifically for disadvantaged communities.
Startup Type 5: Lifestyle Startups

Lifestyle startupsare born out of passion and desire forindependence, with the founders putting theirtime and energy
toward making a business out of their favourite hobby or activity. This can range from an avid traveller starting a tour
guide businesstoaweb developerstarting afreelance coding business.

AlLifestyle Startup May Be Right for You If:
1 Youhaveahobbyyoucoulddoallday,everyday.
1 You're self-motivated and disciplined enough to be yourown boss.
1 You're passionate and creative.

Startup Type 6: Buyable Startups

Unlike other startups, buyable startups are not built to become billion-dollar companies; alternatively, they are built to
be sold to a larger company for millions of dollars. Buyable startups are commonly tech-focused, and many of them
are specifically inthe app developmentindustry. ‘

ABuyable Startup May Be Right for You If:
1 Youwantto buildacompany but not committo operatingitlong-term.
1 Youhaveastartupideawith tremendous growth potential.
1 You'rea“serialentrepreneur.”

05 CA. Ishwar R Jivani
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—\'/ Resolution Framework 2.0

Resolution of Covid-19 related stress of Micro, Small and Medium
Enterprises (MSMEs) (RBI Circular date May 05, 2021)

( \ / (1) One Time Restructuring (OTR) \

(2) Borrower classify into MSME as on March 31, 2021
(2) The aggregate exposure does not exceed Rs. 25 crore as on March 31, 2021
(3) The borrower s account was a ,standard asset as on March 31, 2021

(4) The borrowing entity is GST-registered. (MSMEs that are exempt from GST-
registration as on March 31, 2021)

MSME (5) Asset classification of borrowers classified as standard may be retained as
Exposure such, whereas the accounts which may have slipped into NPA category
between April 01, 2021 and date of implementation may be upgraded as
Less than

'standard asset', as on the date of implementation of the restructuring plan.
Rs 25 Crore The asset classification benefit will be available only if the restructuring is
done as per provisions of this circular.

(6) Bank Should make additional provision of 10%

(7) Bank can reverse this additional provision if account demonstrates
satisfactory performance during the specified period.

(8) Banks should make appropriate disclosures in their financial statements.

A - /

Resolution of Covid-19 related stress of Individuals and Small
Businesses (RBI Circular dated May 05, 2021)

G) Policy frame before 02/06/2021 \
oan (2) Stress on account of Covid-19

Eligible Individual (3) Due Diligence as per policy
Busi (4) Policy publish on Website

Corporate Ll
E Aggreg ate (5) Sanction within 30 days from the application received

2okl Exposure E6§ Invocation Last date September 30, 20(21

7)  Maximum moratorium up to Two year (Including
<
And 25Cr. Resolution Framework 1.0)
o . Small Business (8) Implemented within 90 dayswfrom thg date of invocation
for:zl';a other than ) it#)glrearcri]i r?tr;zol\rlﬁA between “invocation and
MSME

(10) 10% Provision
(11) Disclosures & Credit reporting as per specified format,

Aggregate
Exposure “Restructured due to COVID-19”

\ / <25Cr. \_ J

dhakanassociate@gmail.com
@ 9426823532

S ae g
06 CA. Gopal Dhakan
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Gather Actionable Customer Insights
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Inthe previous blog, we discussed about what is data analytics andinwhat business functionsit can be used practically
for any B2C or Retail Companies. So here comes the first actionable insights to be gathered from customer data
analytics.

The purpose of business is to create and keep a customer. This statement was made by Peter Drucker, the acclaimed
20th-century management consultant. Asimple statement that revealsin just afew words that the long-term viability
of acompany is not just about maximizing revenue and minimizing costs. Long-term viability is about understanding
what it takestoattract customers by continuing to meet and exceed their physical and psychological needs.

Whatis Customer Analytics

Customer Analytics is understanding of Use of Data to understand Composition, Needs, Behaviour, Attitude,
Satisfaction of the Customerto undertake targeted marketing & sales decisionsin online and offline mode.

Why customer dataanalyticsisrequired
1 Marketing & service differentiation
1 Improve marketing focus having different tastes, values and reasons to purchase
1 Build loyal customers and create personas as representative customers
2. Product and lifecycle
1 Predict future purchasing patterns
1 Customise products to different individual groups
3. Price
1 Price products or promotions differentially to increase sales
1 Willingness to pay for optimal price

What has to be the outcome of customer data analytics

*Customer look alike scustomer journey
targeting scustomer expenence
eCustomer scustomer satisfaction

segmentation

 Customer
. Growt

e*Customer Churn Ratio *Cross Sell / Up Sell

*CLTV Analysis | ePersonahsed ‘
| | | Recommendation |
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1. Customer segmentation:

Mainly can be divided only on the basis of
1 Geography

1 Demography

1 Behavior

1 Psycho-graphic

There are different models like RFM (Recent Frequency Monetary Value), Clustering, ABC Customer Analysis,
Clustering, Factor Analysis

2. Measuring Key Operations Metrics will improve the understanding of the customers and health of the
customers organisation from the customer's point of view.

1 Customer Acquisition Cost
1 Customer Lifetime Value

1 Customer Churn Ratio

1 Net Promoter Score Card

3. Customers need/wants to be analysed from the perspective of Why, Where, How, and When is buying
or engaging with the products or services.

Collecting the right data through feedback, surveys, market research, competitor mapping and transaction
data will ensure to provide answers. 05

4. Marketing Mix models like
Above-the-line media activity (TV, printads, digital ads, promotions,and discounts, etc.)

Below-the-line factors (temporary selling prices, sales promotions, discounts, social media, direct mail marketing
campaigns,in-store marketing, events,and conferences, meetings.)

A/Btestingmodels can be applied to understand the effectiveness of each marketing campaign. Conclusion:

Dataisanew oil engine forany business which has to be effectively collected, measured and monitored to gather
actionable insights for business decisions. Customer analytics helps drive in customer acquisitions at lower
costs, able to retain customers more effectively with personalised targeting and recommendations. One
example of best customer retention is Groccery Shop (Pan ki dukaan) who has maintained loyal customers
through years and years by providing the personalised customer service with great experience. We all can use
Customer Datato provide the same with minimum humaninteraction.

ca.abhimittal@gmail.com
© 9724599995 CA. Abhishek Mittal
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Role of CA in MSME Sector

Key Role of Chartered Accountants in the MSME Sector - A Backbone of the Indian Industry

Introduction

Therole of MSME Sectortowards a rapid economic growth has been reiterated numerous times as the major portion of
the Indian economy flourishes through the said enterprises. The employment opportunities and revenue provided by
these businesses serve as the backbone of the economic inflow and contribution to the GDP. Chartered Accountants
play a keyrole in the business right from the birth or sunrise of a business and even before the dimensions of business
start comingin physical reality. Therole continuesininstances where the businesses are flourishing and have matured
in the economic terms to maintain and improve the financial and operational aspects of a business. The article sheds
light onthe brief overview of the role of Chartered Accountants while handling workin the MSME Sectorand how it can
benefitthe owner,the economyandin turnthe whole nation.

Key Roles and responsibilities acquired by Chartered Accountants

The topic gives information about some of the roles and responsibilities being held by Chartered Accountants with
respecttothe MSME Sector:

Business Registration: A Potential business owner is anxious while starting a new business as a business exists
physically aswellasadocumented structure to maintain a separate entity while dealing with the affairs of a business. A
chartered accountant shows the right structure of abusiness as perthe state of affairs to be run within the entity. The

idea of a business is funneled with compliance procedures through the guidance of a Chartered accountant and the
representation of the business in documents starts to take place. Further, the initial structuring of a business,
financing decisions are crucial while start of a business and the impact of the decisions can be ascertained financially
in terms of benefits suggested and also utility wise in terms of the smoothening of process or efficient
implementation of anew policy structure.

Financing Decisions: ABusinessisa profit making entity and higher profitability comes from carrying on appropriate
due diligence while investing and procurement of funds. Sound financial planning and decision making helps to
impart an economic benefit which can be used within the business for maintenance and development perspectives.
The financial products available in the current markets have acquired various methods and can be chosen based on
objectives and needs of a business which are studied by a Chartered Accountant and the accurate impact of the
decision making processes is made aware to the business owners in their own business terms with the help of
modelingandforecastingactivitiesbeing handled.

Operational Decision Making: Providing Operation Decision making to MSME Sector Businessis a Young avenue for
Chartered Accountants and is in the exploration stage. With the changes in the definition of MSME Sector entities, a
higher chunk of businesses are falling in the scope of the recognition which will benefit to the sectorin terms of lower
interest rates, regulatory benefits like subsidies and collateral free loan, discount while filing of intellectual property,
protection for payment terms among others. Apart from the regulatory aspects, the working of Chartered
Accountantsin this sectoris related to the processes being runin a business. The working involved is also seenin non-
financial termsand may often be employed to control the risks faced by a business.

Accounting, Book Keeping and Compliances: This is the conventional area which has been supported entirely by
the fraternity for businesses right from the times when businesses were initially started on a commercial basis. A
Soundfinancial knowledge isrequired to accumulate the information of a businessin financial termsand measure the

state of operations through the recording of transactions. The ever changing and rigorousregulatory activities are also
handled by Chartered Accountants. Proper Internal Control and efficient record keeping are ensured by annual audits
and period wise checking as per the requirements and scale of the business is also a crucial role which has to be
handled by a Chartered Accountantsto ensure that the entrepreneur can focus on their core business objectives.

09
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Management Consulting: Conventionally, Chartered Accountants were looked upon forthe above decision making
and the core business activities were not discussed on a professional basis. The current times have seen rapid of
growth of many business organizationsandintroduction of a professional assistance forhandlingandimprovement of

the business processes by Chartered Accountants. Any process has to be optimized while witnessing a steep growth
and proper planning and execution can do wonders for the business. The responsibility of regular decision making
assistance is an aspect which can improve the productivity of the business and also manage risks. A Chartered
Accountant with various new techniques can help a business owner through the consulting activities as agreed upon
betweenthem. A Chartered Accountant can customize his services as perthe requirement to ensure that the business
isservedinan efficientmanner.

Conclusion

A Majority of the Indian Population is involved in the MSME Sector for livelihood and employment. Due to the vast
potential of the opportunities available as a reason of the size of the Indian Market and the positive outlook of the
government towards the sector, there has been a growing requirement for chartered accountant to acquire roles
which were unheard of even before 10 years. Some of the avenues are including, but not limited to Forensic Audit,
Management Consulting, Systems Audit, GST, Operations consultingwhich are creating different channels which have
connected the financial world with the business ventures. The increasing involvementin the entrepreneurial activities
increases the income potential of an individual and employment of other prospective people being hired in the
organization. The Fraternity has been and always will be keen to support the business activities as mentioned above
and also include and improvise the learning opportunities to provide a better array of services through the lens of a
professional from the Sunrise of a Business up to the stargazing of a business which involves seeing the gradual
growth of a businessright fromscratch.

ankit@ankitpawansharma.com
@ 9799807647

CA. Ankit Sharma
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Manufacturing and other operationsin a Warehouse (MOOWR)
A Feasibility Study

-\

Introduction:

Government of India through the Central Board of Indirect Taxes and Customs (CBIC) has announced a scheme of
Customs Bonded manufacturing cum warehousing commonly known as MOOWR i.e. Manufacturing and other
operationsin a Warehouse. In order to promote manufacturing & other operationsin India and to strengthen the
initiative of Aatma Nirbhar Bharat (Self Reliant India), the bonded manufacturing scheme allows the importers to
import the raw materials and capital goods without payment of duties of customs and IGST. Most striking and
interesting aspect of the scheme is that unlike various existing schemes, the MOOWR scheme is delinked to the
quantum/ obligation of exports and the benefitis also extended to the importers who import the goods for sale/
removal in the domestic market (i.e. Domestic Tariff Area). This article intends to provide the details about the
various benefits in this scheme and insights on the various aspects that needs to be looked into for taking an
informed decision on opting forthe scheme.

Benefits underthe scheme:
1 Importtheraw materials or capital goods without payment of Customs Duty and IGST;

1 Bring the imported material to factory and carry out the manufacturing or processing using these raw
materials or Capital Goods;

1 Uponexport,the manufactured goods or processed goods, the corresponding Customs duty stands waived;

1 Incaseofclearance forhome consumptionin domestic area, Customs Duty and IGST needs to be paid at the
time of removal fromthe factoryi.e.bonded area—Deferralin payment of duty;

1 Pay Customs Duty and IGST on the Capital goods upon removal of Capital Goods itself for the home
consumption — Huge cash flow benefit in case of new setting up/ expansion; No export commitments or
exportobligation to befulfilled;

1 Nointerest implication and the imported inputs/ capital goods can remain in the warehouse without any
time limit—Working capital savings;

1 Licenseonceobtainedisvalid for perpetuity unless cancelled. No hassles of periodic renewals.

1 Noregularvisits by customs officers & no direct/ physical supervision by the Customs officials.

1 Worksonthe principle of self-assessment.

EXAMPLES

1 Company A decidestoimport certain raw materials under Chapter hearing 8407 having assessable value of
INR 10,000/- under MOOWR Scheme. Effective customs duty rate (BCD+CESS+IGST under Customs) being
49.12% will come to around INR 4912. However, since the goods are imported and stored in Customs
bonded warehouse, the resulting customs duty amount of INR 4912 would be deferred till the timeitis used
inmanufacturing/ domestically cleared. Following probable 3 scenarios could be envisaged:

1 Case A: If the said raw material is used in finished goods and said finished goods is exported, then the duty
incidence attheimport ofINR 4912 would be waived.

1 Case B: If the resulting finished goods are cleared in domestic market, the deferment of duty amount on
import of raw material could be enjoyed without any interest costs and there is no restriction on period
withinwhich suchinputs could be usedin manufacturing.

1 CaseC:ltcouldalsohappenthatrawmaterialsimported with duty deferment optionunder MOOWR scheme
could not be utilized in manufacturing facility and therefore had to be removed from Customs Bonded
warehouse on “as such” basis. In such scenario Customs duty along with applicable interest on such duty
amount is required to be paid at the time of clearance of such goods. However, even in this case there is 90
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dayswindow available within which if the clearance of such goods is made on “as such” basis, interest would
notbe chargedtotheimporterunder MOOWR scheme.

1 Similarly, customs duty applicable could be deferred on import of capital goods till the time same are kept
under Customs Bonded warehouse. There are no restrictions like export obligation or period within which
production should start using the capital goods under MOOWR Scheme unlike under EPCG scheme. Thus,
above illustration could clear that one can plan the procurement and utilization of material / capital goods
forproduction purposes to maximize working capital savings.

Assessingtheeligibility of the scheme:

The scheme is eligible for the owner of any warehoused goods who carries on any manufacturing process or other
operations in relation to such goods. Various aspects that needs to be considered while determining the eligibility of
theschemeisasunder:

Manufacturing: Ambit of 'manufacturing process' must be clearly assessed and various activities undertaken must
be studied to evaluate the same.

Other Operations: Scope of activities to be covered in the ambit of 'Other operations' needs to be assessed. It is
important to determine the nature of the operations undertaken and its nexus with the goods imported. For example,
a mere provision of service which do not have any direct nexus with the goods imported or whether the activity
performed is not in relation to the goods imported may not be covered in the scheme. Various sectors that can be
coveredunderthe ambit of 'Otheroperations' could be engineering, processing, job work, packaging etc.

Trading Activities: A person not undertaking the manufacturing operations i.e. a trader or any other person who is
removing the goods'as such'can also avail the benefit underthis scheme subject to payment of applicable interest for
warehousing goods beyond a specified time limit.

Comparative study & benefit analysis with the existing schemes:

Particulars EOU EPCG Advance MOOWR
Authorisation
Benefit of Customs Duty
on Imports on inputs/ raw YES NO YES YES
materials for exports
Benefit of Customs Duty
on Imports on Capital YES YES NO YES
Goods for export supplies
Benefit of Customs Duty on
YES YES
Imports of consumables YES YES
for export supplies (PARTIALLY) (PARTIALLY)
Benefit of IGST on the above YES YES YES YES
Duty deferment on EXPORT EXPORT EXPORT EXPORT
Domestic supplies OBLIGATION OBLIGATION OBLIGATION OBLIGATION
Time limit for removals / usage 3 YEARS N/A 18 MONTHS NO TIME LIMIT
. . 5 Years (Extendable
Validity period t0 10 more years) 6 YERAS 12 MONTHS UNLIMITED DAYS
Requirement of minimum No (Positive NFE
value addition to be fulfilled) NO YES NOT REQUIRED
Whether trading of goods allowed NO YES YES YES
Benefit of export with
payment of tax under GST NO YES NO YES
Benefit of depreciation
on Capital Goods YES YES N/A NO
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Treatmentin case of Transitional/ spill overaspects:

1 Treatment of open Advance Authorizations. Both the scenarios where export obligations completed or
pendingtobe completed;

1 Treatment of open EPCG licenses. Both the scenarios where export obligations completed or pending to be
completed;

1 Treatmentin case of existing stock of raw materials and WIP, which are duty paid;

1 Returnofgoods supplied priorto opting of the scheme;

1 Possibility of conversion of the existing licensesinto the MOOWR scheme.
Conclusion:

While the scheme looks to be lucrative on the face of it, however it becomes imperative for the businesses to
understand the real benefits that would accrue to their industry considering the quantum of foreign trade, nature of
supplies, business model andvarious otherintricacies. As can be understood from the above, the MOOWR scheme not
only extends the benefits in the form of cost reduction of customs duty/ IGST but also provides the working capital
boost by deferring the duty liability. Apart from manufacturers, the scheme also extends the benefit to other
operations viz., processing on the imported goods, like repacking, e-commerce etc. A feasibility study can be a good
way to head start the impact of the scheme so that a correct and timely decision can be taken. However, for the new
entrants especially wherein European / American companies are looking to shift manufacturing facilities from China
to India, they could certainly eye on the MOOWR, 2019 scheme if their sales volume consists of considerable exports.
The recent news that manufacturing set-up in Narasapura, Kolar district of Karnataka by a Taiwanese contract
manufacturing giantwho opted for MOOWR Scheme have been granted license in less than working weeks' time only
fortifies the determination of the Government to make this scheme a success true to the mantra adoptedi.e. “Make in
Indiaand Sellanywhere”.

ca.aagambachhawat@gmail.com
@ 8460260132

A

CA. Aagam Bachhawat
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Basics of FEMA

The foreign Exchange Management Act, 1999 (FEMA) has come into force from June 1,2000. It deals with cross-border
investment, foreign exchange transactions and transaction betweenresidentand non-residents.

Compared to most other commercial laws, FEMA is one of the smallest laws having only 49 sections. FEMA extends to
thewhole of India. It also applies to all branches, offices and agencies outside India, which are owned or controlled by a
personresidentinindia.Inthisrespect, FEMA can be said to acquire extra-territorial jurisdiction.

It is important to note that RBI/GOI issues various Notifications, Directions, Press Notes, Guidance etc from time to
timetoadminister FEMA. However, in case of conflict between any of them, the relevant FEMA notification will prevail.

Difference between both the law.

Sr. . Foreign Exchange
No. Particulars Income Tax Act, 1961 Management Act, 1999
1 Applicable from This was made applicable It is applicable from O1st June, 2000
PP from O1st April, 1962. PP St
5 Coverage It extends to whole of It extends to whole of
g India including J&K India including J&K.
1 Utilisation of the Foreign Exchange
1 The primary purpose of taxation Reserve of the country effectively.
is to raise revenue to meet huge | 1 To facilitate external trade and
3 Objects public expenditure. payment
1 verall Economic Developmentis | + To promote the orderly
alsothe object ofthe tax law. development and maintenance of
foreign exchange market
4 Content It is divided into 49 Chapters consisting It is divided into 7 Chapters
of section 1to 298 and 14 Schedules. consisting of section 1 to 49.
This is a regulatory law. There are
This is a revenue law made for levy regulations for undertaking
and collection of taxes. Theincomeis | transactions. For example, if Non-
determined for the full year. if a [ Resident wants to keep deposits in
personisaresident, hisglobalincome | bank accounts in India, he has to
5 Scope and Nature is taxable in India. If a personisaNon- | consider Deposits Regulations. Under
Resident, only his Indian income will | these regulations, only NRIs can keep
be taxable. For earning income, no | deposits in NRE/FCNR accounts. Or if
approval is required under the | an Indian resident wants to borrow
Income TaxAct. from a bankin USA, he has to consider
loanregulations.
. . Stringent provisions compared to
6 Harshness Liberal provisions compared to FEMA Income Tax Act, 1961.
It is regulated by the Reserve Bank of
Controlling It is controlled through Central Board | India and Rules relating to foreign
7 Authorit of Direct Taxes (CBDT), Department of | exchange are framed by the Central
y Revenue, Ministry of Finance. Government in tune with the Foreign
Trade policy of India
Chapt d Secti This is divided into chapters and | This is also divided into chapters and
8 aptersand Sections [ <. ions. sections.
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Under FEMA, a person's residence is
froma particulardate.
9 Residential Status Un.der jche Incgme Tax Act, the This is the fundamental difference
residential statusisforafullyear. . .
between residential status as per IT
and FEMA.
How to decide As per Section-6 of the Income Tax
A Note-1
10 Residential Status? Act, 1961 >periiote
Under the Income Tax Act, a person Under FEMA, aperson canbea
. . can)bea . (i) PersonResidentinIndia(PRI)
11 Types of Residential (!. Re5|dent‘ (i) Person Resident outside India
Status (i) Non-Resident(NR) (PRO)
(i) Resident but not ordinarily DN .
ot Permanently Resident
Resident (RNOR) G yres!
AsaNon-Resid b As a PRO (Person Resident Outside
saNon-Resi ept,apersgncan ea India), a person can be a
(i) Non-ResidentIndian (NRI) . . .
i P Indian Oriin (PIO) (i) Non-ResidentIndian
12 Sub Category of NR " ersonot/ndianrgin (i)  Personofindian Origin (PIO)
(i) OverseasCitizen of India (OCI) " .
(i) Non-NRI/PIO/OCl (outriah (iii) Overseascitizen of India (OCI)
RS outright (iv) Non-NRI/PIO/OCI (outright
oreigner foreigner)
. Under FEMA, the purpose and
th. nlw)eamdng unde[)theflcr;com;a TE.]X intention of the stay in India is
13 Purpose of Stay | Cd.'s sse on numd Trfc) tayss;ym relevant. Number of days stay is only
T Ia.t urpcise and Intention NAve | 5ne of the factors which can help to
atmostnoreievance. determine the status.
The person has not come for
Aforeigner comes to India for tourism. | undertaking employment or business
He falls ill and he has to stay longer | in India, nor does it amount to a
14 Example (more than 182 d.ays), such a person | situation wherg his stay in India is
will become a resident under the Act | uncertain. He will go back once he is
and his global income will be taxable | better.Under FEMA, sucha person will
inIndia. be a Person Resident Outside India
(PRO).
. . Sr. | Types of Assets Owned or
Ittries to govern: . . . |INo.| 7/ Transaction entered by
What the Act tries - Income of th§ Res@ent in India Foreign Exchange / | Person Resident
15 to govern? aswellasoutside India 1| Security/ Properties | in India (PRI)
' - Income of the Non-Resident in outside India
India Foreign Exchange / | Person Resident
2 | Security/ Properties | Outside India
in India (PRO)
Note-1:

AsperSection 2(v) of the FEMA Act,
(i) ApersonresidinginIndiaformorethan 182 duringthe course of preceding financial yearbut does notinclude:
(A)  Apersonwho hasgone out of India orwho stays outside India, in either case:
(a) fororon taking up employment outside India, or
(b) for carrying on outside India a business orvocation outside India, or

(c) forany other purpose, in such circumstances as would indicate his intention to stay outside India foran
uncertainperiod;

15
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(B) Apersonwho hascometo orstaysinIndia,in either case, otherwise than—

(a) for oron taking up employmentin India, or

(b)forcarryingoninindiaabusiness orvocationin India, or

(c) for any other purpose, in such circumstances as would indicate his intention to stay in India for an
uncertainperiod;

(I) any personorbody corporate registered orincorporatedin India

(ii) an office, branch oragencyin Indiaowned or controlled by a person resident outside India (PRO)

(iii)an office orbranch oragency outside India owned or controlled by a personresidentin India (PRI)
AsperSection 2(w) ofthe FEMAAct,
A“person resident outside India (PRO)” meansa personwhois not residentin India (PRI)

As perSection 2(u) of the FEMA Act, “person” includes—

() anindividual,

(i) aHindu undivided family,

(iii)acompany,

(iv)afirm,

(v) anassociation of persons orabody of individuals, whetherincorporated or not,

(vi) every artificial juridical person, not falling within any of the preceding sub-clauses, and

(vii) any agency, office or branch owned or controlled by such person;
Comparative Chart of NRI/PIO/PIO Card Holder/OClI

to register with
local police
authorities in
India?

the stay in India
exceeds 180 days for
the firsttime.

Sr NRI PIO PIO oClI
Nc.> Particulars (Non-Resident (Person of Card Holders (Overseas Citizen
) Indian) Indian Origin) of India)

1 Who An Indian Citizen|A person who or|A person registered|A person registered
who is ordinarilylwhose any of|as PIO card holder|as Overseas Citizen
residing outside|ancestors was an|underMHA'sscheme |of India (OCI) under
India and holds|Indian National and|vide Notification No.[section 7A of the
Indian Passport who is presently|26011/4/98-F.1.|Citizenship Act,

holding another|dated19.08.2002. |1955.

country's

citizenship/nationali

ty i.e. he or she is

holding foreign

passport
Does he/she[No Yes, and of specific|Can visit IndialCan visit India

2 require visa for type depending on|without visa for 15|without visa for life

visiting India? his/her purpose of|years from the date|long.

visit. ofissue of PIO card.

3 Is he/she require|No Yes Yes, one time when|No
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Which activities

Allactivities

Activities as specified
inthevisa

All activities except
mountaineering,
missionary, and
research work and
existing PAP/RAP
which requires
specific permit.

All activities except
mountaineering,
missionary, and
research work and
existing PAP/RAP
which requires
specific permit.

Citizenship?

4 can
undertaken in
India?

5 How can one

acquire Indian

He/she is an Indian
citizen

As per section 5(1)(a)
& 5(1)(c) of the
Citizenship Act,
he/she has to reside
in India for minimum
7 years before
making application
for granting Indian
citizenship.

As per section 5(1)(a)
& 5(1)(c) of the
Citizenship Act,
he/she has to reside
in India for minimum
7 years before
making application
for granting Indian
citizenship.

Registered OCI may
be granted Indian
citizenship after 5
years from the date
of registration
provided, he/she
stays for one year in
India before making
application.

fema@kamleshgajera.com

@ 9909700197
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Assessment Under Income - Tax Act

In last article we discussed about what is assessment and started to discuss various type of assessment, wherein self-
assessmentare covered. Nowwe goingto discuss summary assessmentunderIincome TaxActinto thisarticle.

)  Summaryassessment 143(1)

Summary assessment means computation of income and tax with interest on the basis of return of income filed
by the assesse under section 139 or in response to notice under section 142(1) after making adjustments and
correctness based on information already available with the department, either in return itself or in other form
includingauditreport,formno 16,form 26AS etc.

Procedure of summary assessment is laid down under sub-section (1) of section 143 and amended from time to
time regarding computation of income under clause (a), computation of tax under clause (b), determination of
net tax payable/ refundable under clause (c), intimation to the assesse under clause (d), and granting of refund
under clause (e). As per section 143. (1): Where a return has been made under section 139, or in response to a
notice undersub-section (1) of section 142, such return shall be processedin the following manner, namely:—

That means return require to files under 139, whether it is regular return or belated return or revised return,
irrespective of type of form or type of assesse are subject to processed under section 143(1), and also include
return filed under section 142(1), but does not include return filed in response to notice under section 147 and
153A.

(a) thetotalincomeorlossshallbe computed after makingthe following adjustments, namely:—

Said clause (a) dealing with adjustmentinincome and such adjustment is also specify in sub-clause (i) to (vi) with
proviso. Now issue arise whether any adjustment in income allowed in summary assessment other than
adjustment mentionedin sub clause (i) to (vi) read with proviso? In my opinion no. Department is not empowered
to gobeyondthe procedure laid down hereinabove.

(i) anyarithmeticalerrorinthereturn;

As per above sub clause, any arithmetical error in the income mention in return is found, than same shall be
adjusted into income. For example, depreciation as per depreciation chart is differ from depreciation mentionin
computation of businessincome.

(i) anincorrectclaim,ifsuchincorrectclaimisapparentfromanyinformationinthereturn;

(iii) disallowance of loss claimed, if return of the previous year for which set off of loss is claimed was
furnished beyond the due date specified under sub-section (1) of section 139;

As per above sub clause, any loss carry forward from previous year and claim to be set off against current year
income, than same shall be allowed only if return of that particular year must be filed within due date and loss so
claim to be set off is eligible for set off against particular head of income. In contravention thereof, income of
particularheadisenhance to the extent of wrong claim of loss.

(iv) disallowance of expenditure or increase in income indicated in the audit report but not taken into
accountincomputingthetotalincomeinthereturn;
As perabove sub clause, any qualification made in audit report in form of 3CA/3CB-3CD filed by the auditor of the
assesse and adjustment to the extent of qualification was not made in return of income, than, income of
particularheadisto be adjustedto the extent of respective qualification of audit report.
For example, during the audit of books of account of the assesse, auditor found some expenditure in capital

nature, personal nature, penalty for violation of law etc, say Rs 10000/- and same is qualify in its report under
clause 21 ain 3cd report, then assesse has to made disallowance accordingly while calculating return income,
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otherwise same shall be adjusted and return income enhance to the extent of Rs. 10000/~ pursuant to above
provisionintosummaryassessment.

Example may extendto
reportingunderclause 21binrespect of amountinadmissible undersection 40(a)
reporting under clause 21dinrespect of amount disallow under section 40A(3)

reporting under clause 26 in respect of amount disallow under section 43B and many more qualificationsin 3cd
report which require to adjust while filing return of income, otherwise same shall be adjusted pursuant to
provision mentioned above.

Word “orincreaseinincome”isinserted by Finance Act 2021 w.e.f.01/04/2021.

For example, auditor found discrepancy in valuation of inventory and same is qualify in its report under clause 13 in
3cd report, then assesse has to made adjustment accordingly while calculating return income, otherwise same shall
be adjusted and return income enhance to the extent qualification pursuant to above provision in to summary
assessment.

Example may extended to reporting of difference between document value and stamp duty value under section 50C
andor43CAunderclause 17 in 3cd report, and reporting of various transection under section 56(2) under clause 29in
3cdreport.

(v) disallowance of deduction claimed under section 10AA or under any of the provisions of Chapter VI-A
under the heading "C.—Deductions in respect of certainincomes", if the return is furnished beyond the
duedate specified under sub-section (1) of section 139; or

Thisdisallowance applicable to limited assesse like newly established unitsin SEZwho claiming deduction under
section 10AA, and in respect of those assesse who claim deduction of profit in respect of income based
deduction mentioned in chapter VIA as for example 80IBA deduction in respect of profits and gains from housing
projects.

Allthose assesse are entitled to deduction only if they filed their return within due date as specified under section
139(1).

(vi) addition of income appearing in Form 26AS or Form 16A or Form 16 which has not been included in
computingthetotalincomeinthereturn:

Above sub clauseisnotapplicable from01/04/2018 onwards.

However, before making any adjustment AO (at present CPC) sentintimation, wherein tabular form adjustment is
narrated and option also made available for proposed adjustments. Said intimation is sent in e-mail, and also
available on IT portal. Response to be given within 30 days. If option available is proper and justify to error than
assesse havetoacceptit, else may optforrevised return. Ifreply is not given within 30 days, thanitis considered as
adjustmentdeemtobeaccepted by the assesse.

Now income so calculated is available for computation of tax, which computed under clause (b) to this section as per
applicable rate of particular assessment year to the assesse, shall be computed on the basis of the total income
computed underclause (a);

Tax so calculated is reduced by available tax credits i.e. TDS, TCS, Advance tax and self-assessment tax and eligible
rebate and or relief under section 89, 90 or 90A or 91 and adjusted by interest and fees payable if any. Then net tax
payable orrefundableisintimated (at present electronically) to assessee.

Here also point to be noted that tax credit is allowable only to the extent of tax credit claim in refund and same to be
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available in 26AS. That means tax credit claim but not reflected in 26AS is not allowable here, therefore you have to
assured before filing of return about proper tax credit available on hand, else you have to go for rectification of revised
returnetc.

In case of negative income also intimation to be given to the assessee. However in any case intimation to be given
within nine months fromthe end of financial yearinwhich returnisfiled.

Isitcompulsoryto sendintimationtoallassesseeforallreturn?

No. Acknowledgment of the return itself is intimation, when there is no adjustment under sub clause (a) and or ©
above.

Isintimationis consideras assessmentorder?

Issue came on the table of Hon. Supreme courtin case of Asst. CIT vs. Rajesh Jhaveri Stock Brokers (P.) Ltd. 161 Taxman
316 wherein court held that the expression 'intimation' and 'assessment order' have been used at different places. The
contextual difference between the two expressions has to be understood in the context the expressions are used.
Assessmentis used as meaning sometimes'the computation ofincome', sometime 'the determination of the amount
of tax payable' and sometimes 'the whole procedure laid down in the Act forimposing liability upon the tax payer'. In
the scheme of things, as noted above, the intimation under section 143(1)(a) cannot be treated to be an order of
assessment.

Othertype of assessmentwe discussedin next article.

ca.kamleshpandya@gmail.com
@ 9824139299

CA. Kamlesh Pandya
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Know Your Forms in GST

Dearreaders,

During the initial part of this series, | provided an insight on “GST registration” forms and various intricacies therein. In
this part, we shall now focus on “ITC forms” in GST, which provides for special provisions for claiming of ITC, transfer of
ITC, reporting of datain case of movement of goods without payment of GST etc. So, let's get started with the same.

Topic-ITC forms for special circumstances

f‘:‘) Form Name Description of the form Associated provision
. Declaration for claim of input tax credit under sub- S.18(1) & (2)
1 | Applicable from section (1) of section 18 R. 40
1 Thisformshallbe used by theregistered personto claim the creditin following circumstances
18(1)@) When the registration was obtained within | the ITC of input held in stock, contained in semi-finished
I 30 days of becoming liable for the | andfinished goods, ITC on capital goods as on the date of
registration becomingliable toregistration canbe claimed
18(1)(b) When the registration was obtained | the ITC of input held in stock, contained in semi-finished
voluntarily and finished goods, ITC on capital goods on the day
immediately preceding the date of registration can be
claimed
18(1)©) When a composition dealer converts into | the ITC of input held in stock, contained in semi-finished
¢ regulardealer and finished goods, ITC on capital goods as on the date of
conversionintoregularregistration can be claimed
18(1)(d) When an exempt suppliesbecome taxable the ITC of input held in stock, contained in semi-finished
and finished goods, ITC on capital goods relating to such
exempt supply as on the date of becoming taxable can be
claimed
1 Theformisto be filed within 30 days of registration/ conversioninto regular / supplies becoming taxable;
1 Incaseinvoicewise details are notavailable, FIFO basis shall be followed;
1 Incaseofcapitalgoods, 5% ITC per quartershall be reduced from the date of invoice;
1 If the aggregate value of the ITC claim exceeds Rs. 2 lakh, then a certificate from practicing CA / CMA shall be
required;
Sr. No. [ Form Name Description of the form Associated provision
Declaration for transfer of ITC in case of sale, merger, 3)
2 [TC-02 demerger, amalgamation, lease or transfer of a business S.R1 83
under sub-section (3) of section 18 41

This form shall be used by the registered person when the constitution of the business changes such as merger,
demerger, conversion of proprietorship into partnership or private limited or LLP orvice versa etc.

Thereisno apparent time limit forfiling this form;

A certificate from practicing CA / CMA shall be required to the effect that the conversion has happened with the

specific provision of transfer of liabilities;

The transferor GSTIN is required to file this form and the transferee GSTIN shall be required to accept the transfer

of such credit;

In case of demerger, the ITC shall be transferred in the ratio of “Value of assets” held by the demerged unit
irrespective of the factwhetherthe ITC on assetwas claimed or not.
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Sr. No. [ Form Name Description of the form Associated provision
Declaration for transfer of ITC pursuant to registration under 2502)
3 ITC-02A |sub-section(2) of section25 SR' 451A

1 This form shall be used by the person applying for subsequent registration number in the same state / UT in
whichitis already having one ormore GSTIN;

1 Theformisrequiredto be filed within 30 days from obtaining such newregistration;

1 the ITC shall be transferred in the ratio of “Value of assets” held by the demerged unit irrespective of the fact
whetherthe|TConassetwasclaimedornot;

1 Thetransferor GSTIN is required to file this form and the transferee GSTIN shall be required to accept the transfer
of such credit.

Sr. No. | Form Name Description of the form Associated provision

Declaration for intimation of ITC reversal/payment of tax on
4 ITC-03 |inputs held in stock, inputs contained in semi-finished and
finished goods held in stock and capital goods under sub-
section (4) of section 18

S.18(4)
R. 44

1 Thisformshallbe used by theregistered persontoreverse the creditin following circumstances:

the ITC of input held in stock, contained in semi-finished and finished goods, ITC on
capital goods as on the date of conversion into regular registration is required to be
reversed

Whenaregulardealer converts
into composition dealer

the ITC of input held in stock, contained in semi-finished and finished goods, ITC on
capital goods relating to such taxable supply as on the date of becoming exempt is
requiredto bereversed

When an taxable supplies
become exempt

1 Thereisnoapparenttime limitforfiling thisform;

1 Incaseinvoice wise details are notavailable, FIFO basis shall be followed;

1 Incaseofcapitalgoods, 5% ITC per quartershall be reduced from the date of invoice;

1 Incase the amount of reversal is higher than the ITC balance, then the remaining amount is to be paid through

cashledger;
1 IncasetheamountofreversalislowerthantheITCbalance, the remaining ITC balance shall lapse.
Sr. No. [ Form Name Description of the form Associated provision
5 ITC-04 Detajls of goods/capital goods sent to job worker and S.143
received back R. 45(3)

1 Thisformis to be filed by the “Principal” who sends inputs or capital goods to the job worker for the intended
processortreatmentto be carried out by the said Job worker;

1 Thefilingfrequency oftheformisasunder:

Aggregate Turnover in a preceding Financial Year Filing frequency
UptoRs.5Crore Yearly
ExceedingRs.5 crore Half-yearly
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1 Theformisto befiledwithin 25 days from end of Half Year / year, as the case may be;

1 Followingdetailsaretobereportedinthe form:
F Detailsofinput/ capital goods sent by the principal to the job worker;

Taxable value and Rate of tax should be of the respective input / capital goods, and not of the Job Work
service;

Challan no., challan date, Unique Quantity Code, taxable value, tax rate are mandatory fields among other
fields;

F Detailsof goodsreceived back fromthejobworker;
Eitherchallanno.issued by the principal orby the jobworker can be mentioned;
Reporting of losses / wastage is not mandatory;
F Details of goods received back from other job worker other than from the job worker to whom goods was
sentoriginally;
Reporting of details of goods sent by one job workerto another job worker is not mandatory, as the principal
may not be aware about the said transaction and may not have the details forreporting;
F Detailsofgoodssenttojobworkerand subsequently supplied from premises of job worker;
Detail of taxinvoice issued by the principalis to be reportedamongotherthings.
Concludingremarks:
These were the special provisions in GST which provides for transfer of credit in special circumstances, availment
orreversal of credit in special circumstances and movement of goods without levying of GST. | trust that you will find
this series usefuland will help youunderstanding the intricacies of the GST law.
Disclaimer:
This article doesn't constitute professional advice and purpose is to share the knowledge of author on subject. The
author does not represent that the said information is correct and complete in all regards. The views contained in this
article are personal views of the authorand may change depending upon underlying facts and circumstances. Judicial
and legal authorities may not subscribe to the views of authorand can take different view. No part of this article should
be copied orusedwithoutthe priorapproval of the author.

mihir.s.modi@gmail.com
@ 8866572011

CA. Mihir Modi
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Important Due Dates for the Month of April

Due date | Relevant Period | Form Type/Particulars | Applicablity
GST Due Dates
GSTR 7 is a return to be filed by the persons who is required to
10.04.2022 Mar-22 GSTR7 deduct TDS under GST
10042022 Mar-22 CSTRS GSTR-8 is a return to be filed by the e-commerce operators who
o ar are required to deduct TCS under GST
Taxpayers have an aggregate turnover of more than Rs. 1.50
11042022 Mar-22 GSTR1 Crores or opted to file a Monthly Return
13.04.2022 | Jan-March 2022 GSTR 1 (QRMP) GST return for the taxpayers who opted for the QRMP scheme
13.04.2022 Mar-22 GSTR6 Input Service Distributors
The due date for opting for the composition scheme for the
18.04.2022 | Jan- March 2022 CMP-08
quarter of January to March
20.04.2022 Mar-22 GSTR5C&5A Non-Resident Taxpayers and ODIAR services provider
20,04.2022 Mar-22 GSTR3B The due date for GSTR-3B has an Annual Turnover of more
than 5 Crores
22042022 Mar-22 GSTR3B The due date for GSTR-3B has an Annual Turnover of Less than
5 Crores
GST Challan P tif fficient ITC for Mar (for all
25042022 | Jan- March 2022 GST Challan allan Payment f no sufficient ITC for Mar (fora
Quarterly Filers)
Income Tax
07.042022 Mar-22 Challan No. ITNS-281 Payment of TDS/TCS by Offlce of Government deducted
/collected in March 2022
" The due date for issue of the TDS Certificate for tax deducted
14042022 Feb-22 TDS Certificate under Section 1941A/194IB/194IM in the month of February 2022
15.04.2022 |  Jan-March 2022 TCS Return Those Covered in TCS.
stock exchange in respect of transactions in which client codes
15.04.2022 Mar-22 Form No. 3BB have been modified after registering in the system for the month
of March 2022
15042022 | Jan - March 2022 Form no. 15CC Quarterly statemenfc in respect of fc?reign remittances (to be
furnished by authorized dealers)
The due date for deposit of TDS when the Assessing Officer has
30.04.2022 | Jan - March 2022 Deposit of TDS Amount permitted quarterly deposit of TDS under sections 192, 194A,
194D or 194H
30,04.2022 Mar-22 Form 24G Where TDS/TCS has been‘pald without the production of a
challan by an office of the Government
The due date for furnishing of challan-cum-statement in respect
30042022 Mar-22 TD5 Challan-cum-statement of tax deducted under section 194-1A, 194 B, 194M
30042022 Mar-22 Deposit of TDS The due date for deposit of Tax deducted by an assessee other
than an office of the Government
30.04.2022 | Oct21toMarch22 Form 61 particulars of Form No. 60 received during the period October 1,
The due date for uploading declarations received from recipients
30042022 |~ Jan - March 2022 Form 156 /15H in Form. 15G/15H during the quarter ending March 2022
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Other Relevant Acts
15.04.2022 Mar-22 Electronic Challan cum Return (ECR) (PF) E-payment of Provident Fund
15.04.2022 Mar-22 ESI Challan ESI payment
30042022 | Oct 21 to March 22 Outstanding payments to MSMEs A half-yearly return lef/? the registrar for out§tand|ng payments to
icro or Small Enterprises.
Recently Extended Dates
Old Due Date | Revised Due Date Period Form Type/Particulars Applicability
Applicable to all except specifically excluded by
31.03.2022 31.03.2023 - Pan Aadhar Linking Rules as prescribed.
Recording Audit Trail in
01.04.2022 01.04.2023 - Accounting Software Applicable to All Companies
Every company covered under the provisions of sub-
31.03.2022 31.05.2022 2020-21 CSR -2 section (1) to section 135
ca.atitshah@gmail.com
@ 9327803912
CA. Atit D. Shah
25
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Library & Reading Room Facility at Branch

DearProfessional Colleague,

The Surat Branch of WIRC of ICAl with great pleasure announces the opening of Reading Room/Library at our Branch
Premises for our CA Students to enable them for studying in a Positive and Healthy environment and stay connected
to the Branch as well. The Reading Room/Library is fully Air Conditioned and provides a Hygienic and positive
environmentto our Students of Surat City and will facilitate them in their learning journey.

LibraryFees:

1 Monthly -499/-
1 Quarterly -1299/-
1 HalfYearly -2499/-
1 Yearly -4999/-

With Best wishes from :

CA Manthan Chawat CA Shailesh Lakhankiya
Chairman Co - Chairman
(Library & Reading Room Committee) (Library & Reading Room Committee)
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Forth Coming Sessions / VCM for the month of April

()

. CPE
Date & Day| Event Name Time
Hours
5th April Practical Hands on Workshop using Microsoft Excel for 04:00 PM to 3 Hrs.
Tuesday efficient and effective NPA identification and LFAR reporting 07:00 PM
23rd April Digital Technology - 6 Hrs.
Saturday
30th April
P One Day Tax Conference Full Day
Saturday
Managing Committee Meeting Attendance
Sr. Meetings Date
Name 3
No. 26-02-2022 16-03-2022
1 CA. Nikesh Kothari - Chairperson Present Present
2 CA. Arun Narang - Vice Chairperson Present Present
3 |CA.Dushyant Vithlani - Secretary Present Present
4 [CA. Ashwin Bhauwala - Treasurer Present Present
5 CA. Shailesh Lakhankiya - MCM Present Present
6 |CA.Manthan Chawat - MCM Present Present
7  |CA.Preetesh Shah - MCM Present Present
8 |CA.Chimpu Lapsiwala - MCM LOA Present
9 |CA.JoniJain - MCM Present Present

Vishal Madhavani

Sameer Madhavani

@ 98254 94919 © 98252 83968
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